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SUBJECT: CONVERSION OF PESOS TO DOLLARS 

REF: STATE 074217 

1. EMBASSY HAS REVIEWED SITUATION NOTED REFTEL WITH 
VIEW FACILITATING CONVERSION FOR CONTRACTOR. 

2. WE NOT ABLE ASSURE OURSELVES USE OF EMBASSY 
ACCOMODATION EXCHANGE FOR CONVERSION WOULD NOT 
VIOLATE ARGENTINE LAW. IN FACT, WE DOUBT IT 
CONSISTENT WITH OUR OWN REGULATIONS UNLESS DOLLARS 
ENTERED ARGENTINA THROUGH ACCOMODATION EXCHANGE 
(SEE 4FAM 362.1A(1) AND 4FAM 365.1). 

3. AS ALTERNATIVE, SUGGEST AIFLD MIGHT DEPOSIT 
PESOS DURECTLY TO TREASURY REGIONAL DISBURSING 
ACCOUNT IN BANK OF AMERICA WITH DOLLAR SETTLEMENT 
MADE WASHINGTON AT APPROPRIATE RATE. THIS WOULD 
AVOID EMBASSY INTERMEDIATION, AND WE BELIEVE IT 
WOULD NOT BREAK ANY ARGENTINE LAW SINCE NEITHER PARTY 
IS ARGENTINE RESIDENT. 

4. THERE ARE SEVERAL OTHER POSSIBILITIES WE BELIEVE 
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DOLLARS ENTERED COUNTRY LEGALLY AT OFFICIAL EXCHANGE 
RATE, BANK OF AMERICA ITSELF COULD MAKE CONVERSION 
THROUGH CENTRAL BANK. AS AN ALTERNATIVE, AIFLD COULD 
USE PESOS TO PURCHASE DOLLAR DENOMINATED EXTERNAL BONDS 
AND THEN SELL BONDS FOR DOLLARS. THIS IS SIMPLE, 

LEGAL AND WIDELY USED METHOD TRANSMITTING FUNDS 
ABROAD; DISADVANTAGE IS THAT AIFLD WOULD HAVE TO 
PAY PARALLEL RATE. AIFLD COULD TAKE PESOS OUT OF 
COUNTRY FOR CONVERSION ABROAD BUT THIS OPERATION 
LEGALLY IN GREY AREA ACCORDING OUR BANK CONTACTS. 

5. EMBASSY HOPES ABOVE HELPFUL. 

HILT. 
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